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Summery

The multi-purpose local agricultural cooperatives are an integral part of the Egyptian social and economic
fabric, and one of the national and national action tools that are affected by economic organizations, mainly political
systems, management systems, and the level of scientific and technical development, in addition to being affected
by the prevailing social values and traditions. The role of local multi-territory agricultural cooperative societies is to
Three main axes, the first in the activities, the second in the responsibility, and the third in the nature of its role,
where smallholders engage in contract farming (CF) Contact Farming as one of the required activities where
smallholders benefit from contracting through (a) reducing risks in production and marketing, and (b) Better access
to inputs, technical assistance and credit These reasons may be more urgent for small farmers than for large holdings
of some farmers, as small farmers cannot afford to expose themselves to significant risks as supplementary financing
is not an end in itself, it must lead to Higher and more stable income, thus also contributing to poverty reduction.

The study aimed to identify the role of local multi-purpose agricultural cooperative societies in activating
the system and mechanisms of contract farming in the Egyptian agricultural sector and the mechanisms of providing
services and facilities for marketing the crops of small member farmers and the extent of the respondents’ knowledge
of the technical recommendations for contract farming and the factors associated with it and the degree of farmers’
tendency towards activating and applying contract farming And the factors associated with them, the extension
services provided by agricultural extension, the level of satisfaction with continuing contract farming, the
respondents’ proposals, as well as the terms of the contract. The average total number of credit associations
amounted to about 5761 associations, representing about 75.5% of the total number of agricultural cooperative
societies serving the average reins of farmers about 6 million feddans, and the average total number of credit
association members amounted to about 3726 thousand members, representing about 83% of the average total
number of members, while the average capital of credit associations amounted to about 90 million pounds,
representing about 40% of the average total capital, and the average share of a member The credit association's
capital is about 24 pounds, while the average share of an acre of its capital is about 15 pounds.

The respondents’ opinions showed their lack of knowledge of the role of the agricultural cooperative
(specifically) through the concept and legal framework of contract farming and its advantages for the contracting
parties in addition to its patterns, models and conditions, and their lack of awareness of the advantages of contract
farming, as their products of different agricultural crops were not marketed through it. The study showed that the
age group of farmers From 50 years to less than 60 years, and the age group of more than 60 years represents about
43% of the total sample, and these two groups are the most experienced and least able to bear risks, but they are the
most experienced in agricultural work, which qualifies them to apply contract farming systems when applied.

The obtained results show that the cooperatives did not perform the roles entrusted to them to activate the
contract farming system and did not provide any services to the farmers in the sample of the study in the field of
providing financing services except by 15%, and did not provide marketing services and did not provide machines for
production services that would reduce production costs or Increasing production to increase the real income of
farmers, while 83% of the respondents indicated that the multi-purpose agricultural cooperative societies provided
services for production requirements of fertilizers, in addition to that about 5% of the respondents indicated that the
cooperative provided them with extension services.

Also, the category of farmers who work in agriculture is about 62.5% as a basic profession, and they have
no other income from outside the agricultural activity, and therefore they are more able to implement contract
farming systems through training and guidance from educational institutions and agricultural extension agencies,
unlike the category of farmers who work in professions other than agriculture Those who receive other income from
outside the agricultural activity help them to benefit from the processes and procedures provided by the cooperative
societies, and therefore they can also implement the contractual farming systems in a good way, and the category of
families who have children who work at a greater percentage may have more opportunity to benefit from the services
provided by the association for agriculture Contractual contracts amounted to 26.5%, as they have funding that
enables them to do that for families with children who do not work.

The relative distribution of agricultural cooperative services shows that the cooperatives did not fulfill the
roles entrusted to them to activate the contract farming system and did not provide any services to the farmers in
the sample of the study in the field of providing financing services except by 15%, and did not provide marketing
services and did not provide machines for production services that would Reducing production costs or increasing
production to increase the real income of farmers, while 83% of the respondents indicated that the multi-purpose
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agricultural cooperative societies provided services for production requirements of fertilizers only, in addition to that
about 5% of the respondents indicated that the association provided them with extension services,

It was also found that only about 8% of the respondents were provided with services by the Egyptian
Agricultural Bank (formerly Village Bank) for marketing financing, and the Agricultural Cooperative Society did not
provide them with other financial services, while 67% of the respondents indicated that the financing services were
provided to them by agricultural traders and from sources Others by 4%, and from market .

There is also a positive significant correlation between the main dependent variable and its components (the
total degree of the cooperative role in contract farming, the role of the cooperative in economic empowerment and
the role of the cooperative in social and environmental development) and between each of the following
independent variables: total capital, total surplus, total degree of self-reliance , the total degree of centralization of
planning and implementation, the total degree of organizational coordination, the degree of cooperative education
and training with values of about 0.651, 0.236, 0.559, 0.210, 0.320, respectively, at the 0.01 and 0.05 probability
levels.

The results of the field questionnaire for the direct benefits of contract farming in the study sample also
showed the lack of coordination and cooperation between cooperatives at different levels, about 95% of the
respondents’ opinions about the rapid rural meeting, and that the administrative authorities interfere in the work of
cooperatives, which hinders their ability to keep pace with changes and provide services that farmers actually need
and Taking initiatives and it was clearly shown that cooperatives are largely subject to the administrative system,
which has lost a great deal of their credibility as an independent producer organization that works for the benefit of
producers, and this has led to a loss of confidence in cooperatives by farmers by 100% of the total members of the
Rapid Rural Gathering. With regard to knowledge of information and marketing authorities, only about 5% of
respondents in Qena and Sohag governorates indicated their knowledge of information and marketing authorities,
and only about 45% of Beheira and Menoufia governorates showed their knowledge of information and marketing
authorities.

The results of the field questionnaire for the direct benefits of contract farming in the study sample also
showed the lack of coordination and cooperation between cooperatives at different levels, about 95% of the
respondents’ opinions about the rapid rural meeting, and that the administrative authorities interfere in the work of
cooperatives, which hinders their ability to keep pace with changes and provide services that farmers actually need
and Taking initiatives and it was clearly shown that cooperatives are largely subject to the administrative system,
which has lost a great deal of their credibility as an independent producer organization that works for the benefit of
producers, and this has led to a loss of confidence in cooperatives by farmers by 100% of the total members of the
Rapid Rural Gathering. With regard to knowledge of information and marketing authorities, only about 5% of
respondents in Qena and Sohag governorates indicated their knowledge of information and marketing authorities,
and only about 45% of Beheira and Menoufia governorates showed their knowledge of information and marketing
authorities.

The views of the study sample also showed the small ownership of cooperatives by about 85% of the size of
the control of these cooperatives, as the law set the minimum limit for the control of agricultural cooperatives at
about 750 acres, with the fragmentation of holdings and their small size leads to the cooperatives dealing with
limited and small production quantities It does not agree with the advantages of large production required by market
mechanisms resulting from the privatization philosophy, and the multiplicity of functions of cooperatives and their
change according to the historical period and agricultural policy orientations led to confusion and ambiguity of the
role of cooperatives for farmers. The participants also agreed that agricultural cooperatives cannot play the required
role Effectively and efficiently in the absence of a clear strategic vision for the core functions of cooperatives 100%.
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